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Szanowni Panstwo,

W 2017 roku polska gospodarka rosta dynamicznie, osiagajac wzrost PKB na poziomie 4,6 %.
Branza leasingowa niezmiennie byfa nie tylko istotnym uczestnikiem i beneficjentem tego wzro-
stu - finansujac inwestycje o wartosci ponad 65 mid PLN, przy wzroscie o 5,4% (r/r) naktadéw
na inwestycje w gospodarce - ale tez coraz lepiej rozumie swdéj wptyw na wspottworzenie PKB.

Dla Millennium Leasing byt to dobry rok. Sfinansowaliémy inwestycje naszych Klientdw na kwote
ponad 3 mld PLN (wartos¢ przedmiotdw leasingu odebranych przez Korzystajacych), co przetozyto
sie na prawie 15% wzrost w stosunku do 2016 roku.W 2017 pozyskalimy ponad 5 tys. firm, ktére
wczesniej z nami nie wspotpracowaty. Jestesmy przekonani, ze na osiagniecie takiego efektu wptynety
wartosci, ktdrymi kierujemy sie na co dzien.

Nosnikiem naszego biznesu i wzrostu sa stali oraz nowi Klienci, ktdrzy powierzajac nam swoje in-
westycje i obdarzajac nas zaufaniem, otrzymuja nie tylko finansowanie, ale takze niezbedna wiedze
oraz doswiadczenie. Te, oparte sa o konsekwentnie budowane kompetencje naszych pracownikdw,
ich znajomos¢ branz i specyfiki biznesu poszczegdlnych partnerdw. Cieszymy sie, ze nasza praca nad
usprawnianiem proceséw, szybkoscia dostarczenia decyzji, jakoscia szeroko rozumianego serwisu,
a przede wszystkim — uzyskaniem wysokiego poziomu bezpieczenstwa jest doceniana przez Klientdw.

Strategicznie wazna jest dla nas takze bliska wspétpraca z Bankiem Millennium w oferowaniu
petnej gamy produktéw finansowych. Nasza aktywno$¢, gtdwnie w segmencie korporacyjnym,
pozwolita nam przekroczy¢ w 2017 roku 900 min PLN wartosci maszyn i urzadzen, ktdre sfinan-
sowalismy dla naszych Klientéw.

JesteSmy firma uniwersalna i na tej bazie budujemy nasza przewage konkurencyjna. Zalezy nam
jednoczesdnie, by cecha ta nie odbierata nam tozsamosci, ktdra wyrdznia nas na tle konkurencji.
JesteSmy przekonani, ze kultura organizacyjna, transparentnos¢ warunkdw wspdtpracy oraz dba-
o8¢ o serwis posprzedazowy, ktdre budowalismy w segmencie Klientéw korporacyjnych, sa i beda
zauwazane i doceniane przez firmy z sektora MSP

Chcac dostarcza¢ najwyzszej jakosci ustugi, stale stawiamy Klientéw w centrum naszej uwagi. Pod-
trzymujemy wdrozone w poprzednich latach wartosci korporacyjne, wierzac, ze praca nad soba,
wewnatrz organizacji, jest najlepsza droga by trwale, a takze przekonujaco prezentowac je na co
dzierr naszym Klientom i partnerom w biznesie.



Dear Sirs or Madams,

In 2017, Polish economy was increasing dynamically, reaching the GDP growth of 4.6%.The leasing
sector was invariably not only an important participant and beneficiary of that growth. Financing
investments worth over PLN 65 billion, with the 5.4% (y/y) increase in outlays on investments in
the economy, but also had an increasingly better understanding of its influence on how it con-
tributes to the GDPR

It was a good year for Millennium Leasing. We financed our Clients' investments for over PLN 3
billion (value of objects of leasing collected by Users), which translated into an almost 5% growth
in relation to 2016.1n 2017, we attracted over 5,000 companies that had never cooperated with
us before.We are convinced that the values that we pursue on a daily basis had this effect.

The carriers of our business and growth are our regular and new Clients who — by entrusting
their investments to us and by trusting us — receive not only financing but also the necessary
knowledge and experience. These are based on the consistently built competences of our em-
ployees, and their knowledge of industries and specificity of the business of our partners.We are
happy that our work on streamlining processes, speed with which decisions are delivered, quality
of the broadly understood service, and first and foremost — achieving a high level of security, is
appreciated by our Clients.

The close cooperation with Bank Millennium in offering the full range of financial product is also
strategically important for us. In 2017, our activity, mainly in the corporate segment, enabled us to
exceed PLN 900 million of the value of machines and equipment that we financed for our Clients.

We are a universal company and on this basis we build our competitive advantage. At the same
time, we want to make sure that this characteristic does not deprive us of identity that makes us
stand out against our competitors.VWe are convinced that the organisational culture, transparency
of terms of cooperation, and attention to the aftersales service that we build in the corporate
Clients' segment are and will be noticed and appreciated by companies from the SME sector.

Wanting to deliver highest quality services, we continuously place our Clients in the centre of
our attention.We uphold the corporate values implemented in the previous years, believing that
working on ourselves inside the organisation is the best way to sustainably and convincingly pres-
ent these values on a daily basis to our Clients and business partners.

Marcin Balicki
Prezes Zarzadu Millennium Leasing sp.z 0.0
CEO of Millennium Leasing.
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O nhas

Millennium Leasing sp. z 0.0. jest jedna z najdtuzej funkcjonujacych na rynku firm leasingowych
w Polsce. Jej dziatalno$¢ obejmuje finansowanie wszelkich $rodkéw trwatych: samochoddw oso-
bowych i dostawczych, maszyn oraz urzadzer dla wiekszosci branz, Srodkéw transportu ciezkiego
(w tym: drogowego, kolejowego, wodnego i powietrznego), a takze nieruchomosci. Do grona je;
Klientéw naleza zaréwno mikroprzedsiebiorcy, jak i Klienci korporacyjni.

Jako$¢ obstugi oraz rozwiazania przynoszace wymierne korzysci to kluczowe aspekty wspdtpracy,
na ktdrych oparte sa dlugofalowe relacje Millennium Leasing z Klientami. Podstawa dziatalnosci
Spdtki jest réwniez znajomosé rynku, na ktdrym dziata oraz profesjonalna realizacja transakgji.

Millennium Leasing sp.z 0.0. nalezy do Grupy Banku Millennium, co gwarantuje Spdice i jej Klien-
tom stabilnos¢ finansowa oraz wiarygodnos¢ $wiadczonych ustug.

Wedtug danych Zwiazku Polskiego Leasingu, firma zajmuje 8. pozycje w rankingu spétek leasingo-
wych w Polsce pod wzgledem wartosci wszystkich przedmiotéw leasingu (ruchomosci i nieru-
chomosci), z 5,4% udziatem w rynku. O skali dziatalno$ci Spotki Swiadczy ponad 191 tys. zawartych
do tej pory umdéw leasingu, na faczna kwote 28,2 mid PLN.

M

The Company is one of the longest operating in the leasing company market in Poland. Its activity
includes financing all kinds of fixed assets: passenger cars and vans, machinery and equipment
for most industries, heavy transport vehicles (including: road, railway, water and air transport), as
well as real property. The group of Clients includes both microenterprises and corporate Clients.

The quality of service and solutions brining notable benefits are the key aspects of cooperation
on which long-term relationships of Millennium Leasing with Clients are based.The knowledge of
the market on which the Company operates and the professional conducting of transactions also
constitute the basis of its operations.

Millennium Leasing sp. z o.0. is part of the Bank Millennium Group, which guarantees financial
stability and reliability of services provided to the Company and its Clients.

According to the data of the Polish Leasing Association, the Company holds the 8th position in
the ranking of leasing companies in Poland in terms of value of all objects of leasing (movables and
real property), with a 5.4% share in the market. The scale of the Company’s activity is evidenced
by over 191,000 leasing agreements concluded so far for the total amount of PLN 28.2 billion.

about us
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W 2017 roku Millennium Leasing aktywowata 18,6 tys. umodw leasingu o wartosci 3,0 mid PLN,
Co stanowi znaczny wzrost w stosunku do wynikéw uzyskanych w roku 2016 w ujeciu iloscio-
wym o 15,9% oraz o 14,8% w ujeciu wartosciowym. Wedtug stanu na 31 grudnia 2017 r, liczba
umdw obstugiwanych przez Spétke wynosita ponad 55 tys., a warto$¢ zaangazowanego w czynne
kontrakty kapitatu 57 mld PLN, co oznacza wzrost w stosunku do stanu na 31 grudnia 2016 r.
0 9,7%. Spotka posiadata w portfelu ponad 19,7 tys. Klientdw, w pordwnaniu do 16,3 tys. Klien-
téw w roku ubieglym, odnotowujac wzrost o 20,7%. Wynik finansowy netto Millennium Leasing
w 2017 roku wynidst 46 min PLN, przy przychodach z tytutu odsetek 2 15,4 min PLN. Suma bilan-
sowa na dzier 31 grudnia 2017 r. wynosita 6,0 mld PLN.

dziatalnos¢ biznesowa

Spdtka zajeta 8 miejsce w rankingu firm leasingowych w Polsce pod wzgledem wartosci aktywdw
sfinansowanych leasingiem (ruchomosci i nieruchomosci), a jej udziat w rynku leasingu w Polsce
w 2017 roku stanowit 5,4%. Struktura rodzajowa aktywdw w portfelu Millennium Leasing (stan
na 31.12.2017 r) przedstawia sie nastepujaco: 40% - transport ciezki, 25% - pojazdy osobowe, do-
stawcze i cigzarowe do 3,5 t,29% - maszyny i urzadzenia, 6% - nieruchomosci. Millennium Leasing
znalazfa sie na czwartym miejscu w finansowaniu pojazddéw ciezkich z grupy transportu drogowe-
g0, kolejowego i powietrznego za 2017 rok. taczna warto$¢ sfinansowanych przedmiotéw w tej
grupie wyniosta |,2 mld PLN, w poszczegdlnych grupach przedmiotowych udziat w rynku wynidst
odpowiednio: naczepy/przyczepy 9,3%, autobusy 5,8%, samochody ciezarowe o masie powyzej
3,5 t. 5% oraz ciagniki siodtowe 6,0%. Wartos¢ sfinansowanych maszyn i urzadzen osiagneta
w 2017 roku poziom 928 min z, z 72% udziatem w rynku leasingu. W grupie pojaz-
déw lekkich (pojazdéw osobowych, dostawczych i ciezarowych do 35 t) Spdtka uzy-
skata 3,6% udziat w rynku. W rankingu nieruchomosci oddanych w leasing, Spdtka zajefa
3 miejsce, a jej udziat w rynku stanowit 15,4%.

Sprzedaz ustug Millennium Leasing realizowana jest przez doradcéw leasingowych w 67 placéw-
kach w catej Polsce, wspiera jg aktywna wspdtpraca z doradcami bankowymi w oddziatach de-
talicznych i w sieci obstugi bankowosci przedsiebiorstw Banku Millennium. Spétka oferuje przed-
siebiorcom szeroki wachlarz ustug finansowych, uwzgledniajacy zaréwno produkty leasingowe jak
i produkty bankowe. Doradcy Millennium Leasing maja tym samym mozliwo$¢ dopasowania
oferty do indywidualnych potrzeb Klientéw. Dzieki tak rozbudowanej sieci sprzedazy, ustugi
Millennium Leasing dostepne sa na terenie catej Polski.

*Wartosci oszacowane przez Millennium Leasing na podstawie danych pochodzacych z ZPL.
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In 2017, Millennium Leasing concluded 18,600 leasing agreements worth PLN 3.0 billion, which
means an increase in comparison with the results obtained in 2016 in quantitative terms by 15.9%
and by 14.8% in terms of value.As of 3|1 December 2017, the number of agreements serviced by
the Company exceeded 55,000, and the value of capital employed in active contracts amounted
to PLN 5.7 billion, which means a 9.7% increase in relation to the status as of 31 December 2016.
The Company had over 19,700 Clients in its portfolio, as compared to 16,300 Clients in the
previous year, recording a 20.7% increase. The net financial results of Millennium Leasing in 2017
amounted to PLN 46 million, with interest revenues of PLN 215,4 million. The balance sheet total
as of 31 December 2017 amounted to PLN 6.0 billion.

The Company came 8th in the ranking of leasing companies in Poland in terms of the value of
assets financed by leasing (movables and real property), and its share in the leasing market in
Poland in 2017 was 5.4%. The structure of assets by kind in the Millennium Leasing portfolio
(as of 31.12.2017) was as follows: 40% - heavy transport, 25% - passenger vehicles, vans and
trucks up to 3.5 t, 29% - machines and equipment, 6% - real property. Millennium Leasing came
fourth in the financing of heavy-duty vehicles from the road, railway and air transport group for
2017.The total value of entities financed in this group amounted to PLN 1.2 billion, respectively:
semi-trailers/trailers 9.3%, buses 5.8%, trucks over 3.5 t. 5.1%, and heavy trucks units 6.0%. The
value of machines and equipment financed reached the level of PLN 928 million in 2017, with
a 7.2% share in the leasing market. In the group of light vehicles (passenger cars, vans and trucks
up to 3.5 t) the Company gained a 3.6% share in the market. In the ranking of real property hand-
ed over for leasing, the Company came 3rd, and its market share accounted for 15.4%.

The sale of Millennium Leasing’s services is conducted by leasing consultants in 67 local branches
all over Poland, supported by active cooperation with bank consultants in retail branches and in
the corporate banking network of Bank Millennium.The Company offers a wide range of finan-
cial services to entrepreneurs, including both leasing products and banking products. Millennium
Leasing’s consultants have thus the opportunity provide tailor made offer according with Clients
individual expectation. Thanks to such developed sales network, the Millennium Leasing services
are available throughout Poland.

business activity

*Values estimated by Millennium Leasing on the basis of data from the Polish Leasing Association (ZPL).



zarzadzanie ryzykiem

W 2017 roku Millennium Leasing ustalata odpisy aktualizujace na naleznosci leasingowe zgodnie
zwymogami MSR 39. Wedtug stanu na dzier 3| grudnia 2017 r. warto$¢ utworzonych rezerw na na-
leznosci leasingowe wynosita | 35,4 min PLN, co stanowito 2,3% pokrycia portfela naleznosci, w tym
odpis aktualizujacy metoda grupowa na naleznosci bez utraty wartosci (IBNR) w wysokosci 30,6 min
PLN. W celu neutralizacji ryzyka walutowego, powstajacego na naleznosciach leasingowych zumdw
wyrazonych w walutach obcych, Spdtka korzysta ze Zzrddet finansowania, ktdre pozwalaja na ciagte
i trwate utrzymanie zobowiazar walutowych odzwierciedlajacych strukture aktywdw dewizowych.
Analogicznie jak w przypadku ryzyka walutowego, Spétka stale monitoruje strukture naleznosci
leasingowych pod wzgledem rodzaju oprocentowania i adekwatnie do niej ksztattuje strukture
swoich zobowiazan. Podpisane z Bankiem Millennium umowy o finansowaniu gwarantuja mozli-
wosc¢ szybkiego uptynnienia naleznosci leasingowych. Spdtka stosuje szereg procedur wewnetrz-
nych, ktére stuza ograniczaniu ryzyka operacyjnego.

M

In 2017, Millennium Leasing determined revaluation write-offs on leasing receivables in line with
the requirements of IAS 39. As of 3| December 2017, the value of provisions established for
leasing receivables amounted to PLN [35.4 million, which covered the receivables portfolio in
2.3%.The revaluation write-down for losses incurred but not reported (IBNR) amounted to PLN
30,6 million. In order to neutralise the FX risk occurring in leasing receivables from agreements
expressed in foreign currencies, the Company uses financing sources which allow continuous
and sustained maintenance of FX liabilities reflecting the foreign exchange asset structure. Like in
the case of the FX risk, the Company continues to monitor the structure of leasing receivables
in terms of the type of interest rate and shapes appropriately the structure of its liabilities. The
financing agreements signed by Bank Millennium guarantee the possibility of quick liquidation of
leasing receivables. The Company uses a number of internal procedures which are used to miti-
gate the operating risk.

risk management
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Klient stale
w centrum uwagi
Client in the focus
of attention

Aktywne wsparcie w strukturyzowaniu
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transactions with the participation

of certified consultants
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BEL Leasing Millennium Leasing sp. z o. o.

1991 2006

Millennium Leasing jako organizacja odpowiedzialna spotecznie, promuje dziatania majace na celu
budowanie $wiadomosci i optacalnosci finansowej, w ramach prowadzenia energooszczednego
biznesu.W 2017 roku Spdtka kontynuowata program ,Leasing Eko Energia”, promujacy energo-
oszczedna przedsiebiorczos¢ w Polsce. Klienci Spotki, wybierajac przedmiot finansowania z szero-
kiego spektrum energooszczednych maszyn i urzadzan, moga otrzymac elastyczng premie rosna-
ca w latach, w wysokosci do 5%, w zaleznosci od okresu finansowania. Program moga wspierac
Fundusze Poreczeniowe dostepne praktycznie z kazdego miejsca w Polsce, bo az w |3 polskich
wojewddztwach. Oferujg one dodatkowe wsparcie finansowania, umoZzliwiajac przedsiebiorcom
pozyskanie $rodkdw na inwestycje.

wazne fakty z zycia spotki

W 2017 roku Millennium Leasing oferowafa réwniez wprowadzona do oferty w 2016 roku
ustuge Autokomfort+, ktéra umozliwia wygodne, szybkie i oszczedne serwisowanie pojazddw
do 3,5 t. Dzieki nigj Klienci otrzymuja dostep do hurtowych zakupdw czedci i ustug serwisowych
w atrakcyjnych, statych w catej Polsce cenach rabatowych, takze w autoryzowanych stacjach ob-
stugi pojazddw.

Za posrednictwem brokera, Spdtka zapewniata tez Klientom mozliwo$¢ wyboru ustug oferowa-
nych przez czotowe firmy ubezpieczeniowe, aby kompleksowo zabezpieczaé ryzyka zwiazane
z przedmiotami leasingu. Klienci moga skorzysta¢ z opcji wyboru preferowanych przez sie-
bie ubezpieczen majatkowych, komunikacyjnych (w tym tez ubezpieczenia wieloletnie, z nie-
zmiennoscig stawek ubezpieczenia w catym okresie trwania umowy), a takze dodatkowych
produktéw ubezpieczeniowych.
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2017

Millennium Leasing, as a socially responsible organisation, promotes activities aimed at building
awareness of financial cost effectiveness due to conducting energy efficient business. In 2017,
the Company continued the “Leasing Eko Energia” project promoting energy-efficient business
in Poland. The Company's Clients, when selecting the subject of financing from a wide range of
energy-efficient machines and equipment, may receive a flexible bonus which grows in years and
can even amount to 5%, depending on the financing period. The programme may be supported
by the Guarantee Funds available from practically any place in Poland, since it is present in as many
as |3 of Polish voivodships. They offer additional support for the financing, making it possible for
entrepreneurs to obtain funds for investments.

In 2017, Millennium Leasing also offered product called - Autokomfort+, which was introduced
in its offer in 2016. This kind of product allows servicing vehicles up to 3.5 t conveniently, quickly
and cost-effectively. Thanks to this solution, the Clients can purchase of parts at wholesale prices
and obtain servicing at attractive discount prices that are fixed in all of Poland, including also at
authorised repair and service stations.

Thanks to intermediation of a broker, the Company enables its Clients to take advantage of
services offered by key insurance companies allowing provision of a complex cover for risks
connected with the objects of leasing. Clients may benefit from the option of choosing preferred
property insurance, motor insurance (including long-term insurance with invariable insurance
rates throughout the term of the agreement), as well as additional insurance products.

important facts from the company’s life



Sprawozdanie z zyskow i strat i innych catkowitych dochodéw Millennium Leasing Sp. z 0.0. za 2017 r.
Statement of profit or loss and other comprehensive income of Millennium Leasing Sp. z 0.0. for the year 2017

w tys. PLN /in PLN th

Przychody z tytutu odsetek Interest income 215350,7
Koszty z tytutu odsetek Interest expense (102 291,2)
Wynik z tytutu odsetek Net interest income 113 059,5
Przychody z tytutu prowizji i optat Fee and commission income 14 331,4
Koszty z tytutu prowizji i optat Fee and commission expense (31747)
Wynik z tytutu prowizji Net fee and commission income 11 156,7
Pozostate przychody operacyjne Other operating income 20 843,3
Przychody operacyjne Operating income 145 059,5
Koszty dziatania General and administrative expenses (52 378,7)
Whynik z tytutu utraty wartosci aktywow Impairment charges (24 488,8)
Amortyzacja Depreciation and amortisation (2311,2)
Pozostate koszty operacyjne Other operating expense (5 065,7)
Koszty operacyjne Operating expense (84 244,4)
Zysk przed opodatkowaniem Gross profit 60 815,0
Podatek dochodowy Income tax (14 470,5)
Zysk za okres Net profit for the period 46 344,6
Zyski /Straty aktuarialne Actuarial Gains/Losses 18,6

i 5 Total comprehensive income 46 363,2

Latkowite dochody ogotem

Sprawozdanie
z sytuacji finansowej Millennium Leasing Sp. z 0.0. wg stanu na 31.12.2017 r.

Aktywa stan na 31.12.2017 / Assets as at 31/12/2017

Statement of financial
position of Millennium Leasing Sp. z 0.0. as at 31.12.2017

w tys. PLN /in PLN th

Srodki pieniezne Cash and cash equivalents 50 602,9
Naleznosci leasingowe Leasing receivables 5653 664,7
Naleznosci publicznoprawne Tax related receivables 440109
Atkt)t'wa finansowe wyceniane do wartosci godziwej przez rachunek zysiow i Financial assets valued at fair value through profit and loss 150,9
strat

Inwestycyjne aktywa finansowe Investment financial assets 2,0
Rzeczowe aktywa trwate Tangible assets 86145
Wartosci niematerialne Intangible assets 11 289,3
Aktywa z tytutu podatku odroczonego Deferred tax assets 99 944,6
Aktywa trwate do zbycia Assets classified as held for sale 20 594,4
Pozostate aktywa Other assets 100 045,5
Aktywa razem Total assets 5988919,7

Pasywa stan na 31.12.2017 / Equity and Liabilities as at 31/12/2017

w tys. PLN /in PLN th

Zobowiazania

Liabilities

Zobowiazania z tytutu finansowania Liabilities due to financing 5345 127,0
Zobcy)wu_izanla finansowe wyceniane do wartosci godziwej przez rachunek Financial liabilities valued at fair value through profit and loss 440,9
zyskow i strat

Zobowiazania z tytutu dostaw i ustug Trade liabilities 87 321,0
Zobowiazania publicznoprawne Tax related liabilities 159449
Zobowiazania z tytutu emisji dtuznych papieréw wartosciowych Debt securities 3188236
Rezerwy Provisions 580,5
Pozostate zobowiazania Other liabilities 24 323,1
Zobowiazania razem Total liabilities 5792 561,0

Kapitat whasny

Equity

Kapitat zaktadow,
Zz
Kapitat z aktualizacji wyceny

Share capital

evaluation reserve

Kapitat wlasny razem Total equity 196 358,7
Pasywa Razem Total equity and liabilities 5988919,7
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-‘ TRANSLATORS' EXPLANATORY NOTE
Company.

language version s bindng,

“ha Polin

Independent Registered Auditor’s Report

To the Shareholders’ Meeting and the Supervisory Board of Millennium Leasing Sp. z 0.0.

Report on the audit of financial statements

Our opinion

o
pwc

in Pul.md ‘We have fulfilled our other ethical
nsibilities in accordance with these

Teanirements and the IFAC's Code. During the
audit, the key registered auditor and the

Our audit approach

registered uditfirm remained independent of
the Company in accordance with

independence requirements et out i the Act on
Registered Auditors.

Overview

As part of designing our audit, we determined

In our opinion, the attached annual financial
statements of Millennium Leasing Sp. z o
(“the Company”):

+ give a true and fair view of the financial
position of the Company as at 31 December
2017 and its financial performance and its
cash flows for the year then ended in
accordance with the applicable International
Financial Reporting Standards as adopted by
the European Union and the adopted
accounting policies;

comply in terms of form and content with the
laws applicable to the Company and the
Company’s Articles of Association;

have been prepared on the basis of properly
‘maintained books of account in accordance
with the provisions of Chapter 2 ofthe
Accounting Act of 29 September 19

Cthe Accounting A" - Consoldated text:
Journal of Laws of 2018, item 305, as
amended).

Basis for opinion

What we have audited

We have audited the annual financial statements

of Millennium Leasing Sp. 2 0.0. which comprise:

+ statement of financial position as at 31
December 2017;

and the following prepared for the financial year
from 1January to 31 December 2017:

the statement of comprehensive income;

the statement of changes in equity;

the cash flows statement, and
+ the notes comprising a description of the
adopted accounting policies and other
explanations.

Basis for opinion

We conducted our audit in accordance with the
National Standards on Auditing as adopted by the
Resolution No. 2783/52/2015 of the National
Council of Statutory Auditors ("NSA”) on 10
February 2015, International Standards of
Auditing issued by the IAASB (together
“Standards on Auditing”) and pursuant to the Act
of 11 May 2017 on Registered Auditors,

Registered Audit Companies and Public

Oversight (“the Act on Registered Auditors” -
Journal of Laws of 2017, item 1089 as amended).

ur responsibilities under those NSA re(unhex
dmnbed in the Auditor’s responsibili

audit of the financial statements section of our
report.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence and ethics

We are independent of the Company.
in accordance with the International Federation
of Accountants Code of e for Profesionl
Accountants (“the ) pted by
etutions ofthe Nations] Counciof Statutory
Auditors and other ethical requirements that are
relevant to our audit of the financial statements

g

T: +48 (22) 746 4000,

ul. 14,00-638 Warsaw, Poland,
448 (22) 742 4040, www pue.com
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(“the Accounting Act” ~ Consolidated text:
Joumal of Laws f 2018 tem 305, amended).
Members of the Supervisory B

responsible for overseeing the financial reporting
ocess.

Auditor’s responsibility for the audit of the financial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the
NSA will always detect a material misstatement
when it exists. Misstatements can arise from
fraud or error and are considered material if,
individually or in aggregate, they couls
reasonably be expected to influence economic
decisions of users taken on the basis of these
financial statements.
‘The scope of the audit does not cover an
assurance on the Company’s future profitability
or the efficiency and effectiveness of the
Company’s Managcmcn( Board conducting its
affairs, now or in
As part of an audit in accordance with the NSA,
 exercise professional judgement and maintain
professional scepticism throughout the audit. We.
also:

Identify and assess the risks of material
‘misstatement of the financial statements,
whether due to fraud or error, design an

perform audit procedures responsive to those
Tiks,and obiain audit evidence that s
sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a
‘material misstatement resulting from fraud is
higher than for one resulting from error, as
fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or
the override of internal control.

« Obtain an understanding olmlernal control
relevant to the audit in order to des
procediures that are appropriate in the
cireumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the Company’s internal control.
Evaluate the appropriateness of accounting
li and the reasonableness of
accounting estimates and related disclosures
‘made by the Company’s Management Board.

Conclude on the appropriateness of the
Company’s Management Board's use of the
going concern basis of accounting and, bas

on the audit evidence obtained, whether a
‘material uncertainty exists lelated to events or
conditions that may cast significant doubt on
the Companysablfty o Continue a5 going
concern. If we conclude that a mater
ncertainty oxists we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if
such discosures are inadequate, to modifyour
opinion, Our conclusions are based o

ohdit evidence abtained up to the date of our
auditor's report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure

financial statements represent the underlying
transactions and events in a manner that
achieves fair presentation.

Other information, including the Report on the operations

Other information
Other information comprises a Report on the
Company's operations for the financial year
ended 31 December 2017 (“the Report on the
operations”).

Respon
Superv

sibility of the
sory Board

lanagement and

‘The Management Board of the Company is
responsible for preparing Other Information

in accordance with the law.

The Company’s Management Board and the
membets o the Supervisory Board are oliged to
ensure that the Report on the

Gperations complicswith the equirements ofthe
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assessed the risks of material

‘misstatement in the financial statements. In

particular, we considered where the Company’s
Board ive ji

a
for example, in respect of sgnificant accountng
estimates that in
considering future cvontsthat e Inherently
. We also addressed the risk of
managemem override of internal controls,

incluing among othr matters, considration of

whether there was evidence of bia
Tepresented a sk of materal mistatement due
to fraud.

Materiality

‘The scope of our audit was influenced by the
adopted materiality ley

statements as a whole are free from material
‘misstatement. Misstatements may arise due to
fraud or error.

They are considered material if, individually or in

aggregate, they could reasonably be expected to
influence the economic decisions of users taken
on the basis of the financial statements.

Responsibility of the M
statements

‘making assumptions and

ur audit was designed
to obtain reasonable assurance that the financial

Based on our professional judgement,
we determined certain quantitative thresholds for
mateiality, inluding theoverall mateiallyfor
the financial statements as a whole. Thes
thresholds, together with qualmmwe
considerations, helped us to determine the scope
of our audit and the nature, timing and extent of
our auditprocedurcs and toevaluateth ffectof

whol
The concept of materiality is used by the
registered auditor both in planning and
conducting an audit, as well as in assessing the
ifectof the misstatements identifed during the
audit and the unadjusted misstatements (if any),
on the financial statements, and also whe;
forming the registered auditor’s report.
Therefore, all opinions, assertions and statements
contained in the registered auditor’s report have
been made taking into consideration the
quantitative and qualitative materiality levels
letermined i with the audit

standards and the registered auditor’s
professional judgement.

nagement and Supervisory Board for the financial

‘The Management Board of the Company is
responsible for the preparation, based on the
properly maintained books of account of annual

financial statements that give a true and fair view
of the Company’s financial position and results of

operations, in accordance with the International

Financial Reporting Standards as adopted by the

European Union, the adopted accounting
policies, the applicable laws and the Company’s
Articles of Assaciation, and for such internal
control as the Management Board determines is
necessary to enable the preparation financial
Satements that are free from materil
‘misstatement, whether due to fraud or error.

o
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Accounting Act.

Registered auditor’s respon:

Our opinion on the audit of the financial
statements does not cover Other Information.
In connection with o it o the fnancial

statements, our responsibility s to read Other

Information and, in doing so, consider whether it

is materially consistent with the information in

the financial statements, our knowledge obtained

in our audit, or otherwise appears to be
materially misstated. If, based on the work

performed, we identified a material misstatement

in Other Information, we are obliged to inform
about it in our audit report. In accordance with
the requirements of the Act on the Registered
Auditors, we are also obliged to issue an opinion
on whether the Report on the operations has
been prepared in accordance with the law and is

‘The Key Registered Auditor responsible for the audit on behalf of PricewaterhouseCoopers Sp.

In preparing the financial statements, the
Company's Management Board is responsible for
assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters
elaed o golng concem and using the going
concern basis of accounting unles;
Management Board either m«ends to hqmdate

to cease operations, or has no
realistic alternative but to do so.
‘The Company’s Management Board and
‘members of its Supervisory Board arc obliged to
ensure that the financial statements comply with
the requirements specified in the Accounting Act/
Accounting Act of 29 September 1994
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consistent with information included in annual
financial statements.

Opinion on the Report on the operations

Based on the work we carried out during the

audit, in our opinion, the Report on the

Company’s operations:

« has been prepared in accordance with the
requirements of Article 49 of the Accounting
Act;

nt with the information in the
Fnancial statements.

Moreover, based on the knowledge of the
Company and its environment obtained during
our audit, we have not identified any material
misstatements in the Report on the Company's
operations.

z00,
company cntered on the it of Regietered Audit Companies with the namber 144 is Adnicszka Aceord.

Agnieszka Accordi
Key Registered Auditor
No. 11665

‘Warsaw, 19 march 2018
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